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I would like to explain our performance for Q3 of the fiscal year ending June 30,
2024.

For the results of Q3 YTD, orders received increased 10% YoY to ¥189.7 billion,
sales increased 15% YoY to ¥185.2 billion, and operating profit increased 60%
YoY to ¥20.4 billion, each of which represents a significant increase.

Regarding orders received,
In Advanced logic and Memory, the adjustment phase continued, but investment
has begun to recover in H2 of the year.
SiC power device investment in Japan and China, which was concentrated in the
Q1, has continued consistently from Q2 onward.
Mass production investment for replacement of cathode current collector from 
aluminum foil to double-sided aluminum evaporated film which enables EV 
batteries smaller, larger in capacity and safer, was in full swing in the Q1 and 
increased significantly YoY.

Net sales increased YoY due to an increase in orders received.

In addition to a steady increase in sales of Semiconductors and Electronics,
which have relatively high profit margins, operating profit improved significantly
due to the contribution of one-time high-margin projects such as μOLED in Q3.

The full-year plan of ¥250 billion in orders, ¥245 billion in net sales, ¥23 billion
in operating profit, and an operating margin of 9.4% is expected to be achieved.
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As explained in the summary, orders received increased YoY mainly due to active
investment in Power devices and Battery-related business.

Net sales also increased YoY, and operating profit rose significantly due to an
improved mix and contributions from high-margin projects, resulting in a 3.1pt
improvement in the operating profit margin to 11.0% for Q3 YTD.

The graph on the right shows that operating profit has been improving each
quarter.
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The graph on the left shows that orders received increased significantly YoY to
¥189.7 billion.
Power devices and Batteries were the main drivers.

Semiconductors had been in an adjustment phase due to inventory adjustments
and other factors, but investment in Advanced logic and Memory began to
recover in H2 of the year.
In Electronic devices field, among Power devices, SiC investment is active in
Japan and China.
In addition, although the scale of investment in Packaging included in Various
electronic devices is still not that large, it is becoming more active, with orders
totaling about ¥6 billion in the Q3 YTD.

In FPD, panel-related investment decreased YoY, but EV battery-related
investment was concentrated and active in Q1, driving the increase in orders.

The increase in orders and sales in Components was largely due to the impact of
the transfer of the leak test equipment business from General industries, , which
amounted to around ¥5 billion.
In General industries, the decline in this business was offset by growth in freeze-
drying equipment and magnet-related sintering furnace business.

As a result, the order backlog remained high at ¥148.5 billion.

Net sales in the right graph increased by ¥24.2 billion YoY to ¥185.2 billion,
including an increase in Semiconductors and Electronics from ¥54.2 billion to
¥67.1 billion.
Battery-related sales included in FPD are also large equipment, contributed to
the Q3 YTD at a level exceeding ¥9 billion.
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Looking at the quarterly profit margin, the profit margin in Q3 has improved
significantly.

In addition to a steady increase in sales of Semiconductors and Electronics,
which have relatively high profit margins,
high-margin projects contributed in Q3, and as a result, gross profit margin,
operating profit margin improved to 33.8%,15.5% respectively.

Gross profit margin reached the highest level since ULVAC was listed on the
stock exchange.
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As you can see, growth drivers are steadily driving the business growth.
From the bottom up,
In Power devices, SiC investment has been active since Q1 in Japan as well as in China.
Japanese power device manufactures started SiC investment in 6-inch devices, but they
are now considering 8-inch devices and some of them have started to invest, but the
full-scale investment in 8-inch SiC devices is expected to start in H2 of the next fiscal
year.
SiC investment is also expected to continue in China.

In Various electronic devices, technological innovation and investment to increase
production are continuing.
As the limits to miniaturization of semiconductors are beginning to be seen, investment
in Packaging for energy saving is becoming more active, and although the scale of
orders is still small at around ¥6 billion in the Q3 YTD, we expect the business to grow
further in the future.

As for Memory, DRAM investments are recovering from the inventory adjustment phase.
HBM-related investment is contributing to this recovery.

Investment in Advanced logic devices is also expected to gradually recover from the
adjustment phase.
Especially for the MHM process, as it was adopted by the third company, we hope to
grow the business further and also entering into new processes.

The first round of investment in double-sided aluminum deposition film for cathode
current collectors of EV batteries went into full swing from the Q4 of the previous fiscal
year to the Q1 of the current fiscal year.
These equipment will start operating sequentially from the current Q4 to the Q1 of the
next fiscal year,
All companies are planning to invest in the next stage of growth.

Growth drivers are steadily driving the business expansion.
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For the quarterly trends in orders received as in the left-hand side graph, orders
received in Q1 were high, due in part to the concentration of orders for Power
devices and Battery-related equipment. Orders in the Q2 and Q3 were almost in
line with our plan, and we expect orders in the Q4 to exceed ¥60 billion,
exceeding the full-year plan of ¥250 billion.

Net sales are also expected to exceed the initial plan of ¥245 billion.
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We will procure funds from Mizuho Bank, Sumitomo Mitsui Banking Corporation,
and the Development Bank of Japan through sustainable finance.

In addition, ULVAC was selected as a constituent of the MSCI Japan Equity
Women's Activity Index,

We have also received a “B” score in CDP's Climate Change Report 2023.

We are actively working to solve environmental and social issues.
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