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Today, we announced our financial results for the first quarter.

The key points are as follows.
1. Orders received doubled from ¥31.2 bn in the same period of the previous fiscal
year to ¥66.3 bn, as the investment in the semiconductor, electronics and FPD
industries remained at a high level.

For semiconductors, orders received were 3.8 times that of the same period in the
previous fiscal year due to the expanding demand for both logic and memory devices,
along with the progress in miniaturization and the expanding capital investment.

For electronics, orders received were 1.8 times that of the same period in the
previous fiscal year due to the expansion of the electronics market, including power
devices and optical devices, in line with the development of the smart society, as well
as active investment in domestic production in China.

For FPDs, orders received were 3.9 times that of the same period in the previous
fiscal year as LCD investment continued to be at a high level, while the investment for
the shift from LCDs to OLEDs also advanced.

2. Net sales increased by ¥10.9 bn to ¥47.4 bn, +30% YoY. Operating profit increased
by ¥2.6 bn to ¥3.6 bn,＋261％ YoY. Net income increased as well.
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Orders received were ¥66.3 bn, an increase of ¥35.1 bn, 2.1 times that of the same
period in the previous fiscal year, due to the high-level investments in logic, memory,
electronics-related and LCD.

Net sales also increased to ¥47.4 bn by ¥10.9 bn.
Both operating profit, and net income exceeded those of the same period in the
previous fiscal year.
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Concerning the market trends, semiconductor, electronics, and FPD-related capital
investment market is expanding due to the movement to restructure supply chains in
response to geopolitical risks, such as the attraction of semiconductor and electronic
device manufacturers to home countries and the shift to domestic production under
the trade friction between the U.S. and China, in addition to the acceleration of Digital
Transformation and Information and Communication Technology, the normalization of
remote use, the shift to EVs in line with the strengthening of measures to combat
global warming, as well as the expanding use of AI.

In addition, the needs for capital investment is expanding as the technological
innovations are underway, such as the miniaturization of logic and memory, larger
capacities and lower power consumption, the miniaturization and higher performance
of power, optical and communication devices as well as high-definition, flexible, larger
size and lower power consumption displays.

In logic, the foundry investment in miniaturization has become even more active since
the beginning of this year, and following the first customer, the second customer's
investment turns to be active from now on.
As the nodes become even finer, the number of processes adopting the MHM
process, which is required for the miniaturization by using EUV lithography equipment,
is increasing, and with the high reputation of the MHM process equipment, the
opportunities to enter other processes are also increasing, so we plan to raise our
market share.
Memory investment continues to be at a high level.

Japanese companies continue to invest at a high level in power, optical and
communication devices as the market expands, and we will achieve growth along with
the market expansion.
In China, there is a growing trend toward investment in domestic production, and our
general manager-level engineers are leveraging our technical sales force,
approaching the factories throughout China for sustainable growth.

5



Investment in LCDs is continuing in response to the needs of IT applications such as
tablets, PCs, automotive, medical, and game applications, and we will continue to
maintain the No.1 share in sputtering equipment.
In addition, the scope of OLED panel utilization is expanding from mobile and TV
applications to tablet applications, etc., and capital investment remains at a high level.
The shift to larger OLED substrates is a major opportunity for ULVAC, which we have
a large share of the market for sputtering equipment for large-size substrate, and we
hope to increase our market share in the future.

Sales of components, materials, and customer support are growing steadily in
coordination with the equipment.
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On the left is a graph of orders received by segment.

Orders for semiconductors and electronics increased from ¥8.7 bn to ¥21.4 bn (2.5
times), and orders for FPDs increased from ¥5.4 bn to ¥21.3 bn (3.9 times), all of
which exceeded those of the same period last year, doubling to ¥66.3 bn in total.
Some customers placed orders earlier than originally planned in response to longer
delivery times for parts procurement, and orders are coming in ahead of the initial
plan.

Net sales increased from ¥36.6 bn to ¥47.4 bn, including a 2.2 times increase in
semiconductors and electronics from ¥7.8 bn to ¥17.0 bn.
Due to the long lead time for FPDs and the fact that some orders were received
ahead of schedule in response to longer delivery times for parts procurement, high
level orders will contribute to sales from the second quarter and onwards.
At the time of the disclosure in August, we explained that sales in the first quarter
would be lower than in the second quarter due to the change in accounting standards,
but as a result, sales were higher than expected internally due to the earlier
acceptance of orders.
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For the quarterly trend of orders received and sales,
Orders received have been at a high level of over ¥65 bn, mainly in the area of
semiconductors and electronics and FPDs, since the fourth quarter of the previous
fiscal year.

Net Sales have been at a high level since the second quarter of the previous fiscal
year, mainly in the area of semiconductors and electronics, and are expected to
increase further in the second half of the fiscal year following the strong orders
received.
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Compared to the same period of the previous fiscal year, the gross profit margin
improved from 25.7% to 27.9% and the operating profit margin from 2.7% to 7.5%.

Compared to the fourth quarter of the previous fiscal year, net sales declined from
¥54.5 bn to ¥47.4 bn, and the sales of some projects with low profit margins also
caused the temporary decline of the margin. There is no change to the first-half and
full-year plans.
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Please refer this page for the consolidated balance sheet.
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In September of this year, ULVAC established the "ULVAC Advanced Technology
Collaborative Research Cluster " at the Ookayama Campus of the Tokyo Institute of
Technology and will promote joint research to enhance the functionality of vacuum
equipment by utilizing plasma diagnostics technology and AI technology.

Also in September, ULVAC endorsed and signed the United Nations Global Compact,
and was registered as a participating company.
We will continue to comply with the 10 principles of the UN Global Compact, further
promote responsible management as a global company, and contribute to solving
social and environmental issues.

Thank you for your attention.
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