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As for the orders received, we would like to explain later by segment on page 5. In
the FPD-related business, although investment in LCDs for large-sized TVs in
China continues and production is starting up one after another, business
negotiations were halted in FY2018. Also there was a postponement in OLEDs
investment for smartphones. As a result, orders received significantly declined to
¥35.2bn year-on-year.
Net sales declined to ¥46.8 billion year-on-year, mainly due to the decreased
sales of production equipment for large-sized LCDs and semiconductor memory.
This was 48% progress of ¥97.5bn planned for 1H, basically in line.
Operating income declined sharply to ¥4.9bn year-on-year due to lower sales.
This was 58% progress of ¥8.5bn planned for 1H.
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As you can see from quarterly change graph on the right, orders received in this
1Q decreased significantly year-on-year due to the high level of orders for largescale FPD-related projects in the previous 1Q.
In the initial plan, we have considered the following two factors,
1.Investment negotiations for new G10.5 lines for large-sized TVs will settle down
and negotiations will be limited for additional equipment,
2.OLED investment for smartphones will drop significantly since the next
investment of the Chinese company from which we received large-scale order for
Phase 2 in FY2018 is planned in the next fiscal year or later.
As a result, we estimated that FPD orders for the current fiscal year will decline
significantly from ¥ 89.4bn to ¥ 62.3bn year-on-year.
Entering this fiscal year,
1.The price of LCD panels for large-sized TVs has further declined, and
postponement in some of the additional equipment has occurred.
2.The OLED investment for smartphones included in this 1Q was postponed.
In addition to the above, cancellation of the contract for FPD project occurred (for
which the allowance for doubtful accounts was booked in previous 4Q). As a result,
the order received amount was lower than expected due to the cancellation of
orders of ¥3.4bn.
Excluding the cancellation, the FPD orders received should have been ¥6.1bn,
and the consolidated orders of ¥38.6bn.
In the semiconductor and electronics related business, orders for semiconductor
logic products (less than 20% out of ¥13bn for semiconductor and electronics
device) and orders for communications devices (mid-10% of the
¥13bn)contributed to the increase, from ¥11.3bn to ¥13bn year-on-year.
Components were down partly due to a temporary rebound from the high level of
orders for optical film related products year-on-year.
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Sales of FPD production equipment decreased year on year, partially due to
a decreased sales of LCDs production equipment for large-sized TVs.
Sales of semiconductor and electronics production equipment declined
despite an increase in orders in this 1Q due to lower orders in previous 3Q
and 4Q.
The component decreased for the same reasons as the order received.
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The gross profit margin decreased to 25.8% as gross profit decreased due to
cancellation of contract of ¥2.6bn.
Excluding the cancellation, the gross profit margin would be 29.6%.
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Inventory assets increased by ¥3.7bn from ¥39.8bn to ¥43.5bn, while Notes and
accounts receivable decreased by ¥2.6bn from ¥38.2bn to ¥40.7bn, Cash on hand
and in banks decreased by ¥5.9bn.
Total assets decreased from ¥282.3bn to ¥278.2bn, and the equity ratio improved
to 53.8%.
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