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Today, along with the disclosure of 3Q financial results, we announced an 
upward revision to our full-year earnings forecast due to increased orders and 
sales in the semiconductor electronics-related business.

We expect orders to increase by 5 billion yen, sales to increase by 15 billion 
yen, operating income to increase by 1.5 billion yen, and net income to 
increase by 2.5 billion yen.

We have also increased our dividend forecast from 70 yen to 80 yen.

Orders received in the 1Q to 3Q consolidated business results increased from 
the same period of the previous fiscal year to 133.1 billion yen.

Net sales decreased year on year due to a decrease in orders received in FY 
2019, but on a half-yearly basis, sales are on an upward trend after the first 
half. 
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Mainly due to an increase in orders and net sales in the semiconductor and 
electronics related fields, the revised forecast includes an increase of 5.0 
billion yen in annual orders from 180.0 billion yen to 185.0 billion yen, an 
increase of 15.0 billion yen in net sales from 165.0 billion yen to 180.0 billion 
yen, an increase of 1.5 billion yen in operating income from 15.0 billion yen to 
16.5 billion yen, and an increase of 2.5 billion yen in net income from 10.0 
billion yen to 12.5 billion yen.

The operating margin is expected to be 9.2%, exceeding the initial forecast of 
9.1%, and the net margin is expected to be 6.9%, exceeding the initial forecast 
of 6.1%.

In addition, a gain of 2.5 billion yen on the sale of shares was recorded in the 
3Q.

In the table on the right, comparing the first and second half of the fiscal year, 
orders are expected to increase from 91 billion yen in the first half to 94 
billion yen in the second half, sales from 83.8 billion yen to 96.2 billion yen, 
and operating income from 5.8 billion yen to 10.7 billion yen.
The operating margin for the second half of the fiscal year is expected to 
improve significantly to 11.1%.
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We would like to explain the upward revision of orders received, including 
market trends.
Semiconductors and electronics, which are in blue in the graph on the left, 
are expected to increase by 9.5 billion yen from the initial forecast of 50.5 
billion yen to 60 billion yen.
In electronic components, sales of power devices, opto-devices, 
communication devices, etc. are strong, especially in Japan and China.
Of the 60.0 billion yen in semiconductors and electronics, we expect 
electronics-related products to account for about 35.0 billion yen, an increase 
of about 20% from our initial forecast, and we believe this will continue to 
increase in the next fiscal year.

Orders for semiconductors are expected to increase by about 30% year on 
year due to the resumption of investment in memory and the continuation of 
investment related to metal hard masks for logic.
Of the 60 billion yen for semiconductors and electronics, around 25 billion yen 
is expected to be for semiconductor-related orders, an increase of around 
20% from the initial forecast.
The main reason for the increase compared to the previous year and to the 
initial forecast is the growth in memory-related orders.
Comparing the first half of the year with the second half of the year, overall 
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semiconductor-related sales are expected to increase by about 40% due to 
active investment in DRAM and NAND.
We expect that orders for the next fiscal year will also increase by more than 
30% compared to the current fiscal year, but we are currently examining and 
discussing the specific amounts and other details and will provide an 
explanation in August.

When we formulated the plan for FPD-related products at the beginning of the 
fiscal year, we expected to receive orders for a large amount of additional 
investment in LCDs for large TVs in the first half of the fiscal year and for two 
OLED deposition lines for smartphones in the second half.
Although it has not been confirmed yet, the FPD order forecast for the current 
fiscal year has been revised downward due to the possibility that orders for 
the two OLED deposition lines will be delayed to the next fiscal year.
On the other hand, due to the staying at home demand caused by the 
COVID19, LCD investment projects for IT applications such as tablets and PCs 
as well as for large TVs increased. In addition, orders for sputtering equipment 
for backplanes of OLEDs for smartphones were expected to be rather low due 
to the competition, but orders were received due to the high evaluation of the 
equipment's ability to produce less particles (fine dust) for high-definition 
applications.
Compared to our initial forecast, we expect LCD investment and OLED 
backplane orders to increase, and even with the possibility of the two OLED 
deposition lines being moved to the next fiscal year, we are forecasting orders 
of 41.5 billion yen.

In the next fiscal year, we believe that investment in LCD panels for IT 
applications such as tablets and PCs will continue in response to staying at 
home demand, and additional investment for large TVs is also expected, so 
LCD-related investment may exceed the current fiscal year.
We also expect to receive orders for sputtering equipment for backplanes and 
other products as companies continue to invest in OLEDs for smartphones.
In addition, mass production development of OLEDs for large substrates is 
underway, and we believe that business opportunities will expand in the next 
fiscal year and onward.
If the two evaporation equipment lines are delayed to the next fiscal year, we 
believe that we will be able to achieve a significant increase over the current 
fiscal year.

The graph on the right shows the half-yearly trend.
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We have revised upward our forecast for net sales from 165.0 billion yen to 
180.0 billion yen.

As in the case of orders received, semiconductors and electronics increased 
by 10.5 billion yen.

As shown in the graph on the right, we are on an upward trend after the first 
half of this fiscal year.

The graph on the left shows the planned figures for net sales in the mid-term 
management plan announced in August last year. As for the next fiscal year 
and onward, we are currently examining the details in preparation for the 
disclosure in August, but we believe that we will exceed the initial plan of 190 
billion yen for the next fiscal year.
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Next, we will explain the consolidated business results for 1Q to 3Q of the 
fiscal year.

Orders received increased from 119.3 billion yen in the same period of the 
previous fiscal year to 133.1 billion yen, mainly due to increases in 
semiconductor, electronics, and FPD-related orders.

Net sales decreased from 142.5 billion yen in the same period of the previous 
fiscal year to 128.5 billion yen due to the impact of the decrease in orders 
received in FY 2019, but on a half-year basis, sales are on an upward trend 
after the first half of the fiscal year.

Operating income decreased to 10.2 billion yen from 13.2 billion yen in the 
same period last year due to the decrease in sales.
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If you look at the quarterly trend on the right, you will see that orders in the 
2Q were 59.8 billion yen higher than the previous quarter. This is because 
orders for FPD-related products (approx. 7 billion yen) and electronics-
related products (approx. 3 billion yen), which were scheduled for the 3Q, 
were brought forward by approximately 10 billion yen in total.

The decrease in the 3Q was due to a reaction to the accelerated orders, but if 
there had been no accelerated orders from the 3Q to the 2Q, orders would 
have been around 50 billion yen in both 2Q and 3Q.

If you look at the graph on the left for the cumulative total for the third 
quarter, you can see that orders increased year on year and are progressing 
as planned.

Orders for semiconductors and electronics (blue) increased from 35.7 billion 
yen to 40.0 billion yen due to active investment in memory and power devices, 
and orders for FPD-related products (yellow) increased from 22.2 billion yen 
to 31.6 billion yen due to steady investment in OLEDs for smartphones and 
LCDs for large TVs. As a result, consolidated sales increased from ¥119.3 
billion to ¥133.1 billion.
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Net sales decreased year on year due to a decrease in orders received in FY 
2019, but are on an upward trend after the first quarter. While net sales 
declined on a consolidated basis as a whole, sales of semiconductors and 
electronics, which are positioned as growth businesses with high profit 
margins, are on an upward trend.
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The gross profit margin, which was 27.3% in FY 2019, improved to 29.5% in 2Q 
and 27.8% in the first half, and further improved to 29.9% in 3Q, despite a 
significant decline in 1Q due to a decrease in sales.

The results of manufacturing reforms are beginning to be realized.

The operating margin, which had been declining due to the decrease in sales, 
has been on an improving trend since the first quarter.
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On the balance sheet, cash and deposits increased by 11.4 billion yen, and 
notes and accounts receivable-trade decreased by 6.3 billion yen.

Net assets increased by 7.1 billion yen, and the equity ratio was 55.7%.
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The following is an explanation of the topics related to this year's mid-term 
management plan.

In the field of electronics, which is becoming increasingly active in China, we 
have compiled a map of business negotiations by region.
The number of business negotiations has increased by about 70 since last 
August.

Due to China's policy of domestic production, investment in power devices 
and communication devices are becoming more active, especially in coastal 
areas such as Jiangsu, Zhejiang and Guangdong provinces. Since August of 
last year, we have received more than 20 orders from new customers, which 
has led to the strengthening of the semiconductor and electronics fields, 
where we have positioned as a growth business.
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As part of our efforts to strengthen our manufacturing capabilities, we have 
released an electronics-related compound module type deposition system, 
which we would like to introduce.

We have released the Gemini series, which can mount multiple different 
process modules such as sputtering, etching, ashing, and CVD on the same 
transport core.

Modularization will lead to cost improvements while increasing convenience 
for customers through standardization of components, reduction of spare 
parts, and the use of the same operation screen.
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Finally, as part of our efforts to improve group management efficiency, we 
reorganized and integrated four group companies in Korea.

We merged four group companies in South Korea, which are engaged in 
cleaning, surface treatment, bonding, parts processing, etc., to unify the 
service business, establish a single point of contact, and streamline and 
improve the efficiency of the organization.
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