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€ Disclaimer regarding forward-looking statements

Forward-looking statements of the company in these presentations are based on information
available at the time these documents were prepared. ULVAC’s customers in the flat-panel display
(FPD), Solar cell, semiconductor, and electronic parts industries face the challenge of the rapid pace
of technological advances and fierce competition. Consequently, actual earnings may vary
substantially from the projections included in these presentations due to a number of factors that
could cause, directly or indirectly, performance to fluctuate. The factors that could cause results to
differ materially from the statements herein include the world economy; fluctuations in the exchange

rate; market conditions for flat-panel displays, semiconductors, and electronic devices; and trends
in capital investments.

# Data included in the documents are stated as follows:

Figures are rounded off to the nearest unit, and rates are rounded off to the nearest unit after
being determined in millions of yen.

Definition of an accounting period:
2Q (first half) : The first half of the fiscal year
2Q : The second quarter of the fiscal year
Fiscal year : The Fiscal year ending in June (FY2016 : from July 2016 to June 2017)
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Overview of Business Results
for FY2016 2Q (1H)

Highlights of Business Results for FY2016 2Q (1H)
O Orders received: 111.8 billion yen

(Up 20% compared to original estimations)

-Investments in large-sized TVs (LCD), OLED,
semiconductor memories, and electronic devices were
stronger than expected.

O Net sales: 112.0 billion yen
(Up 11% compared to original estimations)

the orders received.
O Operating Profit 14.4 billion Yen

(Up 37% compared to original estimations)

-Exceed the estimation by an increase in net sales,
achieved the record high profit of a half year.

O Revised the FY2016 forecast upward

-The results were better than expected due to an increase in

B Original estimations Revised
Net sales 194.0 Bn.Yen - 218.5 Bn. Yen
Operating profit 18.0 Bn. Yen - 26.0 Bn. Yen
Net income 12.0 Bn.Yen - 19.5 Bn. Yen
FY162QPSN20170214E Pag eq UL‘AC
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Overview of Highlights of Business
Results for FY2016 2Q (1H)

Orders received, Net sales, and all p
period of last year.

Net sales :
equipment.

Operating profit :

rofit items exceeded those for the s

same

Increased by 9% YoY mainly due to an increase in FPD production

Increased 34% YoY due to an increase in net sales. .
(Unit:Bn.Yen]

FY2015 FY2016 1H

1H 2H  FullYear oo Result  oon Eore

Orders Received 106.0 117.6 223.6 93.0} 111.8 5.5%F 20.2%
Net Sales 102.8 89.7 192.4 101.0 112.0 9.0% |  10.9%
Gross margin 27.0 24.1 51.1 - 31.3 15.8% -
Ratio 26.3% 26.9% 26.6% - 27.9% + 1.6pt | -
SG&A 16.2 17.0 33.3 - 16.9 4.0% -
Operating Profit 10.8 7.1 17.9 14.4 33.6% |  37.2%
Ratio 10.5% 7.9% 9.3% 12.9% + 2.4 pt | + 2.5 pt
Net Income 7.8 8.9 16.7 11.3 44.9% ||  50.7%
Ratio 7.6% 9.9% 8.7% 10.1% +2.5pt| +2.7pt
* 1 Announced on Aug. 2016
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Overview Highlights of Business

Results for FY2016 2Q (1H)

(Transition of Net sales and Operating profit)

Both Net sales and Operating profit remained robust, and Operating
profit achieved the record high profit of a half year.

[Unit:Bn.Yen]

120
(left axis)
- 15
80
Operating
Profit
(right axis)
- 10
40
0

1H 2H 1H 2H 1H 2H 1H

|— FY2013 J |— FY2014 | | FY2015 J FY2016

* : Announced on Aug. 2016
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Overview Highlights of Business

Results for FY2016 2Q (1H)
(Results of orders received and net sales by segment)
The total orders received miairked an increase The total net sales marked an increase
111 LULAl UITUCID 1TLCIVCU 111al KCU dll 111Ul Cad>C
of 6% YoY. of 9% YoY.
-FPD production equipment: Orders received increased, helped by * FPD production equipment: Net sales for OLED production
expanding investment in OLED equipment increased
-Semiconductors and electronics device production equipment : Order -Components : .
received increased, helped by expanding investment in NAND and DRAM Cryopumps, etc. for OLED contributed to the net sales.
memories
-Components : Orders received of cryopumps, etc. for OLED increased
120 Order Received [Unit:Bn.Yen] 120 Net Sales [Unit:Bn.Yen]
111.8
7.0
7.9
I 10.2
60 - i 60 -
44.7

Others

Materials

Industrial Equipment

0 - Wl Components 0 FY2016
Semiconductors and
FY2015 FY2016 -l electronic device production equipment FY2015
1iH 1H FPD and PV production equipment 1H 1H
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Overview Highlights of Business

Results for FY2016 2Q (1H)

(Composition of orders received by application)

Increased orders received mainly for semiconductor

Orders received for iarge LCD panei production equipment in g d hiah f . | el : S d
FY2015 that were previously expected in FY2016 was modest mem_o::|es| and high functional electronic parts compare
compared to original estimations, and a investment plan from tO original estimations.

now are expanding. - .
Expansion for OLED is strong compared to original estimations. Composition of Orders Received by
Application for Semiconductors and

Composition of Orders Received Electronic ces

by Application for FPD _
60 (Unit:Bn.Yen] 30 (Unit:Bn.Yen]

30

30

0 D Others 10

10 [ oLeD [] others
[] LcD Mid-to- Small Electronic
Parts
LCD La
0 o . roe .Memuriﬁ
1H Result —HOrgmal - pesult 1H Result 1H Original 34 pegyt
| | IEstlmatlon | I | |Estimation |
FY2015 FY2016 FY2015 FY2016
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Overview Highlights of Business

Results for FY2016 2Q (1H)

(Transition of orders received and net sales by segment)

(Unit:Bn.Yen)
80 L ———

Al

7.4

1.2 22.7

E A

Orders Received

30.9

4Q I1Q

1Q 2Q 3Q 4Q 1Q 2Q 3Q
L Fy2014 — '— Fy2015 - Fv2016
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(Unit:Bn.Yen] Net Sales
80 -
60 -
b7
B2 .. ll;jl ﬁi‘z" |“-: b3
____________ _Bs F7 ____|'5.4____,|3-4__
40 s B35, Fs Fo 5.3
iz I’-O ISQEEEE
8
 mEEMEEN

24.1
20.4

|2.3
0 -

1Q 2Q 3Q 4Q 1Q 2Q 3Q

L Fvy2014
Others mml Components
Materials

Industrial Equipment

W

FY2015

— Semiconductors and ) )
electronic device production equipment

FPD and PV production equipment

ULVAC

—_—
i

[ )

7.8

4Q'

W

® | N
NN

N 0 ©

1Q

Both Orders received and Net sales marked 2 consecutive quarters of growth

O ——

© o u

29.4

2Q

FY2016




Overview Highlights of Business

Results for FY2016 2Q (1H)

(Transition of profitability)

Both Gross profit margin ratio and Operating profit margin ratio grew
higher. Operating profit margin ratio improved to 12.9%.

Gross profit margin ratio " (unit : % Operating profit margin ratio (Unit : %]

30

15

26.3
24.6 24.4 . 24.6 A

22. —
T ; /N

0 |27 1 {/\ﬁs_ vo 7
s

1H 2H 1H 2H 1H 2H 1iH 2H 1iH 1H 2H 1H 2H 1iH 2H 1iH 2H
FY2012 FY2013 FY2014 FY2015 FY2016 FY2012 FY2013 FY2014 FY2015

10.5

1H
FY2016

0O Operating profit for FY2015 2H is 9.4% excluding
allowance for doubtful accounts.
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Overview Highlights of Business
Results for FY2016 2Q (1H)

(Consolidated balance sheets)

a ' s receivable, trade” increased by 14.6 billion yen,
“notes and accounts payable, trade” increased by 8.9 billion yen compared to those as of June 30,

2016.
"Interest-bearing debt” decreased by 7.2 billion yen, “Net assets” increased by 13.0 billion yen,
compared to those as of June 30, 2016.

Liabilities and

300

200

100 000

Assets [Unit:Bn.Yen] Net Assets [Unit:Bn.Yen]
m | #Cash onhandandin 300 | = Note and accounts
banks payable, trade
= Notes and accounts 5 Interest-bearing debt
receivable,trade
“ Inventories = Other currentliabilies
= Other current assets « Other Long-term
200 | liabilities
5 Property,plantand
equipment 5 Net Assets
=Intangible fixed assets
100
FY FY FY FY FY FY FY FY FY FY
2012 2013 2014 2015 2016 2012 2013 2014 2015 2016
1H 1H
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Overview Highlights of Business

Results for FY2016 2Q (1H)

(Results of Interest-bearing debt and FCF)

Debt-to-total assets ratio fell to 23.5%.

Equity increased by 12.3 billion yen to 85.2 billion yen. Equity ratio improved to 36.1%.

Cash flow from operating activities increased to 12.4 billion yen YoY, while free cash flow (FCF)

increased to 8.2 billion yen YoY. Net interest-bearing debt decreased to 8.7 billion yen.

(Unit:Bn.Yen]
200 mm Interest-bearing debt Net interest-bearingdebt 60%
mm Equity =u=Debt-to-total-assets ratio
=B=Equity ratio
- (Unit:Bn.Yen]
i CF from Operating activities
150 { 43:6% 45% =1 CF from Investment activities
=—-FCF
N 12.4
9.9
10
100 I I S 300/0
50 e b T T e 00 AN 00 BEe 000 BEEE 000 WS 000 BN S 150/o
/T | B 00 0 AL0 T
FY2012 FY2013 FY2014 FY2015 FY2016 1H FY2016 1H
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Market Environment

y 21 ﬂf\A I- AQ“LI‘. H EEAU A S ia A &N 5 B BLa ‘AMAARI\L ‘Al‘ Aﬁl‘:;ﬂl A‘I“AIAA-LI [ " Va¥Y ‘Al‘
I'\t:Vlbt:u nyIIIIILdIILIy upwalu UUl 1UICTLASL 11Ul Udpitdl CTAPCIIUILUICO 1UI
FPD production equipment
Capital expenditure programs will remarkably accelerate toward 2018, due to an increase in
investment in OLED panels for smartphones and LCD for large-sized TVs.

Unit : Billion $ 2017/1
20 2016/7  Forecast
Forecast
2016/1
Forecast
15
10
[l LcD
[ OLED
| I
0 T T T T T
2015 2017 2018
* Prepared based on the materials of IHS Markit “FPD equipment revenue forecast (excluding facilities, land, etc.)”
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Market Environment and
ULVAC’s Strengths

(FPD/Large TV)

Py P =

I-\Il IIILrt:dbt: Ill th:l"dllu IUF |drge blLt:u IVb over DU IIILIIeb in Size
— Capital expenditures for G10.5 (2.9 m x 3.4 m) large-sized TVs are in
good shape, mainly in China.

— For sputtering equipment for backplane over G10,

ULVAC's share = 100%

TFT LCD substrates (over

Demand forecast by size of G8): Production capacity by

(Million Unit) ~ flat-panel TVs glass size <Strengths of ULVAC>
250 10 [Milion Unit] i G8 G8.6 - Providing sputter cathodes
20 25 - G10 mG10.5 excellent in productivity
30 - Establishing both productivity and
200 - 35 reliability by using in-line fixed
o 207 deposition
s - Excellent space efficiency
150 -
(m50"54" )15 - / . :
S Market superiority in China
100 — — — =60 - Customer support network
wes 10 - (12 sites)
0 - Local production system
>0 1 (establishment of supply chains)
m75"79" | 5 -
m 80"+
o 0
‘) b ’\ % Q Q T T T T 1
S S S S 2017 2018 2019 2020 2021

<Prepared based on the materials of IHS Markit> <Prepared based on the materials of IHS Markit>

FY162QPSN20170214E Pa e 15
Copyright ©2017,ULVAC,Inc.All rights reserved g UWAC



Market Environment and
ULVAC’s Strengths

(FPD/Large TV)

—

Large -scale sputtering system
- for glass-made building
materials

— Sputterlng system for
: G8.5 LCD

. Clean rooms of the Suzhou factory in China
Production

of vacuum Launched production in China of large-sized
EaE : FPD production equipment before our
\ . competitors
N3 v Supporting development of supply chains
v High-quality production technology of equipment
_ (acquiring authorization from customers)
Electro | . VA large “clean room” factory

@shing | v Human resource development (training for quality and
| - skills in Japan)

FY162QPSN20170214E
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Market Environment
(FPD/OLED)
A sharp increase in demand for OLED panels for smartphones
= An increase in capital expenditures for OLED panels
Forecast of shipment_quantity of medium and Forecast of capital expenditures for OLED
Million Unit small-sized panels N manufacturing equipment
LCD a-Si Unit : Billion $
1,800
m LCD LTPS
m OLED 10
1,500 +
1,200 +
900 -
5
600
300
0 T T T T T T 0 - T T
2015 2016 2017 2018 2019 2020 2015 2016 2017 2018
FY162QPSN20170214E Page 17 ULVAC
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Market Environment and

ULVAC’s Strengths (FPD/OLED)

-Provide equipment for principal deposition processes

-Provide total solutions with equipment, processes, components, field supports

Deposition
equipment
[processes > = U \W\
. . . In-line type sputtering
. Encapsulation equipment . .
Sputtering E:;Lﬂg':ggp P CEE Serigs P equipment STD Series
equipment Roll coater type sputtering|

ZELDA Series

SMD Seriesj>= equipment SPW Series

\_

Develop manufacturing
equipment that matches
various processes

fl Components I

- Vacuum pumps - Cryopumps
- Power generator for sputtering

- Deposition controller - Process gas monitor

Q_eak detectors etc.

~N

fl Supports |

- Field supports

» Sputtering targets

- Parts clean treatment,
Consumable supplies etc.

U\

FY162QPSN20170214E
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Initiatives of technological
development for the next
generation
(Evaporation equipment)
-High-Definition
(~1000ppi, Shadow
minimize)
-High precision alignment
(Image processing, High
rigidity)
-Evaporation source
(High Efficiency, Uniformity)
-Large-sized Substrate

ULVAC




Market Environment and
ULVAC's Strengths (FPD/OLED)
Significantly increased cryopumps shipments for OLED

= almost all market share

[Transition of cryopumps shipments for OLED

ULVAC'S Strength

@ The design is adaptable to several types of

equipment.
@We are providing production, maintenance
and services in South Korea, China and Japan.

As OLED bases formed by a vacuum
evaporation equipment are extremely
hydrophobic, cryopumps which are excellent at

pumping speed for water have been installed
in the system.

(YO0 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16
* According to our own research

FY162QPSN20170214E Pa e 19
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Market Environment

(Semiconductors and Electronic devices)

Tnrcrancin alac fAar camirnandiicrtrarc nned alactke
increasin ai€s T0F seMICoNQGUCTOors ang eiect

productlon equment

Semiconductors : An increase in investment in 3D- NAND
Electronic devices : Showed sign of increase in telecommunication devices, power devices
and high-density mounting
Unit : 50 30%

Billion $ Forecast of SPE sales
40 20%
«= Growth rate
compared to the

30 10% previous year
20 0%
10 -10%

0 -20%

2011 2012 2013 2014 2015 2016E 2017E
<Prepared based on the materials of SEMI “Semiconductor equipment sales forecast (New)”>

FY162QPSN20170214E
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Market Environment and

ULVAC’s Strengths

Power
device

Expanding demand for
network servers and mobile
devices.

Orders received for the first
half increased to 140% of
that for the previous year.

Domestic production has rapidly
progressed to the installation of the
devices in eco cars, trains, etc. in
China.

We are providing equipment for all
types of power devices, such as IGBT,
SiC and (GaN), etc.

Our ion implanter has a 100% market

inAaco

SiC market.

The production quantity of filters for
telecommunications increased due to
expanding frequency band resulting
from the increasing number of mobile
devices and expansion of IoT.

The expansion and renewal of
deposition equipment is accelerating.

(Semiconductors and Electronic devices)

Sputtering
equipment,
Batch
system to
remove
native oxide

Deposition
equipment,
Ion
implanter,
Etching
equipment

Deposition
equipment,
Etching
equipment

FY162QPSN20170214E
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Market Environment and
ULVAC’s Strengths

(Semiconductors and Electronic devices)

PcRAM is ahead of other types of NVM in terms

of mass production. tterin
) —>We are continuing to provide these devices. Spu. cHng
generation We have provided manufacturers for NVM with equipment

non-volatile R&D devices.
memory Modules for ReRAM and STT-MRAM have been
(NVM) added to our lineup.

This is one of the sectors that are expected to
grow.
High density mounting has accelerated due to Sputtering
an increase in the need for miniaturization. In -

High density the field of *WLP, we have a long track record equ!pment,

packaging in providing ashlng equipement. Ashmg

We expect to receive more orders due to . t
expansion of WLP, extending to **PLP. equipmen

*WLP : Wafer Level Packaging **PLP : Panel Level Packaging

. We are providing devices and processes :
Logic that meet customer needs. We are getting Sputtering

Foundry good evaluation from customers for next equipment
generation processes. —
Expansion has been seen in IoT and Deposition
the need for sensors for vehicles. We equipment
will promote sales for deposition and ] 4
etching equipment for MEMS sensors Etcl’_llng
and infrared sensors, etc. equipment

FY162QPSN20170214E Page 22
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Outlook for FY2016

Pa¥e) PaYe nd nmnatr cenlac are rev
C\.-C|vcu Clllu 11Tl 2AlITCTO 1T Cv

estimated that the trend of exceeding ori
started in 1H, shall continue even in 2H.

[Unit:Bn.Yen]
FY2016 (July 1, 2016 - June 30, 2017)
FY2015 1H Full Yea
Original® 44 Resylt ~ Ongina” Forecast

Estimation Estimation

Order Received 223.6  93.0 111.8  185.0 230.0 |
Net Sales 192.4  101.0 112.0  194.0 218.5 |

Operating Profit 17.9 10.5  14.4 18.0 26.0 |
Ratio 9.3% 10.4% 12.9% 9.3% 11.9% |

Net Income 16.7 7.5 11.3 12.0 19.5
Ratio 8.7% 7.4% 10.1% 6.2% | 8.9% |

* : Announced on Aug. 2016
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Outlook for FY2016

Estimations of Net sales and Operating profits for both 1H and 2H are
revised upward compared to the original estimations.

(Unit:Bn.Yen]

120.0 , 20.0
+11.0 %7
102.8 101.0
(left axis)
91.6 93.9 !
pS.3 LA - 15.0
Operat_ing
50-0 (riglral";oaﬁ):is)
10.0
40.0 ol 2 EBEEBET BEET
5.0
0.0 0.0
Original Original
iH 2H 1H 2H 1H 2H Estli‘:g?tiaon Result Estli‘||1€|]:-:|tion Forecast

1H 2H
L rvaois 1 L evaosa | L pvaoss L FY2016 |
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Outlook for FY2016

(Transition and forecast of orders received and net sales
by segment)
y o YOPN PGy e | mnE oy ]
(Unit:Bn.Yen] YTUEIS rececived [Unit:Bn.Yen] Net Sales ‘ Forecast
250 - 250 L P —
l’ 0 171 51 121
150 - 150 14 2’--------I4'4 -------- I0.7-- # 1
I5.5
4.3 0 ’.
8. o '
50 -+ 50 TR b8 I B4 3"" -
2. .
72.7 9.7 g
0 - 0 - - '
FY2013 FY2014 Fy2015 FY2016 0 (yy5:6 | FY2013 FY2014 FY2015 FY2016 © vo016
Original || £ o ast Original = [ = &
Estimation 4 Estimatio
Others Es Components
. Semiconductors and . .
Materials S |ccironic device production equipment
Industrial Equipment FPD and PV production equipment
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